FINANCIAL WEALTH EXPERT
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What is an Individual Pension
Plan (IPP)?

ANSWER .................................................................................
Think of an IPP as a pension plan in miniature: a defined-benefit pension
created by a corporation for the benefit of a single person. Like a traditional
pension, an IPP is registered with the provindial and federal governments and
governed by appropriate legislation. Designed for owners and key employees
of incorporated small and medium-sized businesses, an IPP can be superior to
an RRSP for the right person. An individual pension plan can potentially provide 50% more retirement income than an
RRSP.An IPP is created by the corporation, which then makes contributions to the plan on behalf of its beneficiary. Con-
tributions are deductible by the corporation, as are the fees and costs paid by the company to maintain the plan. Like
an RRSP, assets within an IPP grow on a tax-sheltered basis, and can be invested in a number of qualified investments.
Upon the beneficiary's retirement, the IPP can be used to make regular payments to the beneficiary.
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The Benefits of an IPP are:

* Up to 50% more retirement income than an RRSP

* Guaranteed funding

* Defined retirement income stream

* Indexation for inflation

= Creditor proofing

* Estate planning

* Tax deductible past-service contributions for eamnings since 1991 BL
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* Reqistered trademark of The Bank of Nova Scotia, used by ScotiaMcLend under license. ScotiaMcleod is a division of Scotia Capital Inc. Scotia Capital Inc. is a member of the
Canadian Investor Protection Fund. This artide & for information purposes only. It is recommended that individuals consult with their Wealth Advisor before acting on any infarma-
tion contained in this artide. ScotiaMcLeod does nat offer tax advice, but working with our team of experts we are able to pravide a suite of financial services for dients. The opinions
stated are not necessanily those of Scotia Capital Inc. or The Bank of Nova Scotia, ScotiaMcLeod Is a division of Scotia Capital Inc, Member CIPF.




